DOOGAR & ASSOCIATES

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To The Members of
Jindal Lifestyle Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Jindal Lifestyle Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2021, the Statement of Profit
and Loss (including other comprehensive income), the Statement of changes in equity and the

Statement of Cash Flows for the year then ended, and notes to the financial statements, including a
summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘the Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2021, the
loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Company’s Annual Report but does not include the
standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowiedge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.
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Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the standalone financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report." However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
the Statement of Cash Flows and the Statement of Changes in Equity dealt with by this report
are in agreement with the relevant books of account.

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.




e)

g)

h)

On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2021 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure-B”.

With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended, the said clause in respect of
managerial remuneration is not applicable to the Company.

In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 read with Schedule V of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to
the best of our information and according to the explanations given to us:

1. The Company does not have any pending litigations having impact on its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which

L.

there were any material foreseeable losses;

There were no amounts required to be transferred to the Investor Education and Protection
Fund by the Company;

For Doogar & Associates
Chartered Accountants

Firm Registration No. 000561N

Vardhman : cq‘ y

- \7. S
Partner ) ‘y

e
Membership No. 547347

UDIN: - 21517347AAAALE1562

Date: 6t May 2021
Place: Gurugram



Il

iv.

Vi.

Vil.

Viil.

XI.

Annexure “A” to the Independent Auditor’s Report
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

The Company does not possess any property, plant and equipment and accordingly, the provisions of
Clause 3(i) of the Order are not applicable to the Company.

The Company does not hold inventories and therefore, reporting under paragraph 3(ii) of the Order
is not applicable to the Company.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured, to companies, firms, Limited Liability Partnerships or other parties covered in
the register maintained under Section 189 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in respect of grant
ofloans, making investments and providing guarantees and securities, as applicable.

According to the information and explanations given to us, the Company has not accepted any
deposit and hence reporting under paragraph 3(v) of the Order is not applicable.

The Central Government has not prescribed the maintenance of cost records under Section 148 of
the Act for goods of the Company.

According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues, including
provident fund, employees’ state insurance, income-tax, sales tax, service tax, customs duty, excise
duty, value added tax, goods and service tax, cess and other material statutory dues applicable to it
with the appropriate authorities and there are no undisputed statutory dues payable for a period of
more than six months from the date they become payable as at March 31, 2021.

(b) According to the records and information & explanation given to us, there are no dues in respect
of income tax, duty of custom, duty of excise and value added tax that have not been deposited with
the appropriate authorities on account of any dispute and the forum where the dispute is pending.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of loans or borrowings from financial institutions, banks. The Company
has neither taken any or borrowings from the government nor has not issued any debentures.

In our opinion and according to the information and explanations given to us, no money was raised
by way of the term loans by the Company during the year. Further the Company has neither raised
any moneys by way of initial public offer / further public offer (including debt instruments) during
the current year.

According to the information and explanations given to us and to the best of our knowledge, no fraud
by the Company and no material fraud on the Company by its officers or employees has been noticed
or reported during the year.

The company had not paid any managerial remuneration and hence reporting under paragraph 3(xi)
of the order is not applicable.




Xil.

Xiil.

Xiv.

XV.

XVi.

In our opinion and according to the information and explanations given to us the Company is not a
Nidhi Company and hence reporting under paragraph 3(xii) of the Order is not applicable.

According to the information and explanation and records made available by the company, the
Company has complied with the provision of Section 177 and 188 of the Companies Act, 2013 where
applicable, for all transactions with the related parties and the details of related party transactions
have been disclosed in the financial statements as required by the applicable accounting standards.

According to the information and explanation give to us, company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures and hence
reporting under paragraph 3(xiv) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its directors or persons connected
with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1 of the Reserve Bank of India Act,
1934.

For Doogar & Associates
Chartered Accountants
Firm Registration No. 000561N
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Place: - Gurugram



Annexure “B” to the Independent Auditor’s Report
(Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date) '

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Jindal Lifestyle Limited
(“the Company”) as of March 31, 2021 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013 (“the Act”) .

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘the Guidance Note’) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the standalone financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
standalone financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2021, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Doogar & Associates
Chartered Accountants
Firm Registration No. 000561N

UDIN: - 21517347AAAALE1562

Date: 6th May 2021
Place: Gurugram



Jindal Lifestyle Limited
Standalone Balance Sheet as at March 31, 2021

(Amount in %)

Note No et
) March 31, 2021
. ASSETS

Non-current Assets
(a) Deferred tax assets (net) 3 50,303
Total Non-current assets 50,303
Current Assets
(@) Hinancial Assets

(i) Cash and cash equivalents 4 1,00,000
Total Current assets 1,00,000
Total Assets 1,50,303

Ik EQUITY AND LIABILITIES
Equity
(a) Equity share capital 5 1,00,000
(b) Other equity 6 (1,49,564)
Total Equity (49,564)
Current Liabilities
(a) Financial liabilities

(i) Other financial liabilities 7 1,98,217
(b) Other current liabilities 8 1,650
Total Current liabilities 1,99,867
Total Liabilities 1,99,867
TOTAL EQUITY AND LIABILITIES 1,50,303
See accompanying notes to the financial statements 1-16

As per our report of even date

For Doogar & Associates
Chartered Accountants
Firm's registration No. 000561N

Dated: 6th May 2021
Place: Gurugram

For and on behalf of the Board of Directors

DIN: 09095479

Q™
\
Vijay Kumar Sharma

Director
DIN: 01468701



Jindal Lifestyle Limited
Statement of Standalone Profit and Loss for the period ended March 31, 2021

{(Amount in X)

For the period ended

Particul Note No.
articulars . March 31, 2021
I Revenue from operations -
Il. Other income -
.  Total Income (I+11) -
V. Expenses :
Other expenses 9 1,99,867
Total expenses (IV) 1,99,867
V. Profit/(loss) before exceptional items and tax (I1i-IV) (1,99,867)
VI.  Exceptional Items -(Gain)/Loss -
VIl.  Profit/(loss) before tax (V-VI) (1,99,867)
VIIl. Tax Expense:
Current Tax 2
Deferred Tax (50,303)
Total tax expense (VIiii) (50,303)
IX.  Profit/ (loss) for the period (VII-VIII) (1,49,564)
X. Other Comprehensive Income =
Total Other comprehensive income (X) -
Xl.  Total Comprehensive Income for the year (IX+X) (1,49,564)
Xll.  Earnings per equity share of X 10 each
- Basic 10 (51.99)
- Diluted (51.99)
See accompanying notes to the financial statements 1-16
As per our report of even date
For Doogar & Associates For and on behalf of the Board of Directors
Chartered Accountants
Firm's registration No. 000561N
Vardhman Doegar |5 Raj Mohata Vuay Kumar Sharma
Partner " I Directo Director
M. No 5173474 7%, — DIN: 09095479 DIN: 01468701

Dated: 6th May 2021
Place: Gurugram



Jindal Lifestyle Limited
Statement of Standalone Cash flows for the period ended March 31, 2021
{(Amount in X)

Period ended

Particulars
March 31, 2021

. Cash flow from operating activites
Net profit before tax (1,99,867)
Adjustments: -

Operating profit before working capital changes (1,99,867)

Adjustments for:-
Trade payable and other financial liabilties 1,98,217
Other current liabilties 1,650

Cash generated from operations -

Income tax paid

Net cash inflow/(outflow) from operating activities =

. Cash flow from investing activites

Net cash inflow / (outflow) from investing activities =

. Cash inflow/(outflow) from financing activities
Proceeds from issue of share capital 1,00,000

Net cash inflow / (outflow) used in financing activities 1,00,000

Net changes in cash and cash equivalents 1,00,000
Opening Cash and cash equivalents

Closing Cash and cash equivalents 1,00,000

Note:
(i) Statement of cash flows has been prepared using Indirect method in accordance with Ind AS-7
(i} Refer note no. 4 for components of cash and cash equivalents

See accompanying notes to the financial statements 1-16
As per our report of even date attached
For Doogar & Associates For and on behalf of the Board of Directors

Chartered Accountants
Firm's registration No. 000561N

ol

ajesh Mohata Vijay Kumar Sharma
Director Director
DIN: 09095479 DIN: 01468701

Partner
M. No 517347 i o
Dated: 6th May 2021
Place: Gurugram
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Jindal Lifestyle Limited
Notes forming part of the standalone financial statements for the period ended March 31,2021

3

{a)

Deferred tax assets (net)

{(Amount in X)

Particulars

As at
March 31, 2u21

Deferred tax assets
- On account of carried forward losses

50,303

Net deferred tax assets/(liabilities)

50,303

Cash and cash equivalents

(Amount in X)

Particulars AT
March 31, 2021
Cash on hand
Balances with banks
- incurrent accounts 1,00,000
Total 1,00,000
Eyully sharw capltal
Particulars As at March 31, 2021
No. of shares Amount in X

Authorised

Equity shares of X 10 each 5,00,000 50,00,000
Total 5,00,000 50,00,000
Issued, subscribed and fully paid up

Equity shares of X 10 each 10,000 1,00,000
Total 10,000 1,00,000

Reconciliation of the number of Shares oustanding at the beginning and at the end of the reporting period :

Particulars

As at March 31, 2021

Number of shares

Shares at the beginning of the year
Add: Shares issued during the year

10,000

Shares outstanding at the end of the year

10,000




Jindal Lifestyle Limited
Notes forming part of the standalone financial statements for the period ended March 31, 2021

(b) Rights, preferences and restrictions attached to equity shares
The company has one class of equity shares having a par value of X 10/- each. Each holder of equity shares is entitled
to one vote per share.

(c) Shares held by holding company

Particulars As at March 31, 2021
No. of shares

JSL lifestyle Limited 10,000

Total 10,000

(d) Detail of shareholders holding more than 5% shares in the Company

Particulars As at March 31, 2021
No. of shares

JSL Lifestyle Limited 10,000

Total 10,000

6 Other Equity

{Amount in %)
Particulars As at
March 31, 2021

Retained Earnings
Opening Balance -

Add/Less: Profit/(loss) for the period (1,49,564)
Closing Balance (1,49,564)
7 Other financial liabilities

(Amount in %)
Particulars As at
March 31, 2021

(a) Audit fee payable 15,000

(b) Others 1,83,217

Total 1,98,217
8 Other current liabilities

(Amount in X)
Particulars As at
March 31, 2021

Statutory dues payable 1,650
Total 1,650




Jindal Lifestyle Limited
Notes forming part of the standalone financial statements for the period ended March 31, 2021

9

Other Expenses

(Amount in X)

Particulars

For the period ended
March 31, 2021

Office and Administration Expenses

Rates and Taxes 1,59,087
Legal and Professional 25,780
Auditors Remuneration 15,000
Total 1,99,867

* Details of payment to auditors

(Amount in )

Particulars For the period ended
March 31, 2021
1. As auditor
Statutory audit fee 15,000
Total 15,000

A m
. New Defhi /
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Jindal Lifestyle Limited
Notes forming part of the standalone financial statements for the period ended March 31, 2021

10

11

12

13

Earning Per Share (EPS)

The calculation of Earning Per Share (EPS) as disclosed in the statement of

Particulars For the period ended
March 31, 2021
Profit/(Loss) attributable to equity shareholders () (A) (1,49,564)
Weighted average number of outstanding equity shares (B) 10,000
Norringl value per equily share (%) 10
Basic EPS {Amount in %) (A/B) (31.99)
Diluted EPS {(Amount In %) {(A/B) (51.4%)

Diselosures of related partics as requirad by Ind AS-24
(i) List of related parties

{a) Parent Entity
JuL Lileslyle Linniled

{L) Key Manageinenl Peisunnel
IVIFE, Liagpiia Jindal

Mr  Rajesh Mahata

Mr. Vijay Kumar Sharma

Manuging Blrector
Exceutive Director & CEQ
Director

The following transactions were carried out with related parties in the ordinary course of business:

{Amount in %)

For the period ended

Particulars March 31, 2021
1 Reimbursement of expenses paid on our behalf
JSL lifestyle Limited 1,83,217
2 Issue of equity shares
JSL fifestyle Limited 1,00,000
* Transactions reported are exclusive of GST
Balance outstanding as at the end of the reporting period: -
As at

Particulars

March 31, 2021

1. Amount payable
JSL lifestyle Limited

1,83,217

Capital risk management

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the
financial covenants. The Company's primary objective when managing capital is to ensure that it maintains an efficient capital structure and
healthy capital ratios and provide maximum returns for shareholders. The Company reviews its capital structure on regular intervals and is not
exposed to any external debt. As part of this review, the Management considers the cost of capital and the risks associated with the movement in

the working capital.

Fair value of financial assets and liabilities and hierachy




14

.

The Company measures financial instruments at fair value in accordance with the accounting policies mentioned above. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.
The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either: -

The following methods and assumptions were used to estimate the fair values: -

(i) The carrying amounts of trade receivables, trade payables and cash and cash equivalents are considered to be the same as their fair values due
to their short term nature.

(ii} The fair value of security deposit given was calculated based on cash flows discounted using the discount rate that reflects the issuer's
borrowings rate. They are classified as Level 2 fair values in the fair value hierachy due to the inclusion of unobservable inputs including
counterparty credit risk.

(iii) For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.

Fair Value Hierarchy

The following table provides the fair value measurement hierarchy of Company's financial asset and financial liabilities, grouped into Level 1 to
Level 3 as described below:

Level 1- Quoted price/ NAV for identical instruments in an active market

Level 2- Directly or indirectly observable market inputs, other than Level 1 inputs; and

Level 3- Inputs which are not based observable market data

{Amount in %)

As at

Particulars March 31, 2021

Carrying amount Fair value
Measured at amortised cost
(a) Financial assets
Cash & cash equivalents 1,00,000 1,00,000
Total financial assets 1,00,000 1,00,000
(b) Financial Liabilities
Other financial liabilities 1,98,217 1,98,217
Total financial assets 1,98,217 1,98,217

Financial risk management
Financial risk factors

The Company’s principal financial liabilities, comprise other financial liabilities. The main purpose of these financial liabilities is to
manage finances for the Company’s operations. The Company has cash & cash equivalents that arise directly from its operations.
The Company’s activities expose it to a variety of financial risks:

Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market prices comprise three types of risk: currency rate risk, interest rate risk and other price risks, such as commodity risk.

Credit risk
Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer contract, leading to
a financial loss.

Liquidity risk
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without
incurring unacceptable losses.
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I. Market Risk

The sensitivity analysis excludes the impact of movements in market variables on the carrying value of post-employment benefit
obligations provisions and on the non-financial assets and liabilities. The sensitivity of the relevant Statement of Profit and Loss
item is the effect of the assumed changes in the respective market risks. The Company has not commenced its business operations
and therefore, not exposed to such risk as at 31st March 2021.

{a)Foreign exchange risk sensitvity
The functional currency of the Company is Indian Rupee (INR}. At present Company is not exposed to risk of fluctuation in Foreign
currency since there are no international operations of the Company as on 31st March 2021.

(b) Interest rate risk and sensitivity

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company is not exposed to interest rate risk because it is not exposed to any fixed or floating borrowings
at the Balance Sheet date.

(c)Commodity price risk and sensitivity

The Company is exposed to the movement in price of key raw materials in domestic markets. The Company enters into contracts
for procurement of material, most of the transactions are short term fixed price contract. However, no such risk exists as at the
balance sheet date as the Company is yet to commence its business operations.

1. Credit Risk
The Company is not exposed to credit risk from its operating activities as at 31st March 2021.

1. Liquidity Risk

The Company's objective is to at all times maintain optimum levels of liquidity to meet its cash and collateral requirements. . The
table below provides undiscounted cash flows towards financial liabilities into relevant maturity based on the rematning period at
the balance sheet date to the contractual maturity date.

Particulars Carrying Amount <1 Year

As at March 31, 2021

Trade and other payables 1,98,217 1,98,217
Total 1,98,217 1,98,217

Segment Information as required by Ind AS - 108 ‘Operating Segments’

The Company is in the business of manufacturing stainless steel products having similar economic characteristics which is regularly
reviewed by the Chief Operating Decision Maker for assessment of Company’s performance and resource allocation. Hence, the
Company has only one reportable segment under Ind-AS 108 ‘Operating Segments’ i.e. 'STAINLESS STEEL'. The Company is yet to
commence its business operations and therefore, no entity wide disclosures are being required.

Previous Year/Period
The Company has been incorporated on 16th December 2020 and therefore previous year/period comapartives are not applicable.

See accompanying notes to the financial statements
As per our report of even date
For Doogar & Associates Fafand on behalf of the Board of Directors

Chartered Accountants
Firm's registration Mo 0Q05E1 N

Vijay Kumar Sharma
Director
DIN: 090%5479 DIN: 01468701

Place: Gurugram
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Notes to the standalone financial statements for the year ended March 31,2021

Corporate Information

Jindal Limited (“the Company”) is domiciled and incorporated in India. The registered office of the
Company is located Jindal Stainless (Hisar) Limited O.P. Jindal Marg Hisar, Haryana-125005.

The Company is yet to commerce its business operations.

a) Basis of preparation

Thesge financiul stutements have been prepated iu aceor dance with the accounting standards notitied
under Section 133 of the Companies Act 2013, read with Campanies (Indian Accannting Standnrds)
Rules, 2015 and Companies (Indian Accouunling Standards) (Amendment) Rules, 2016 and relevant
provisions of the Companies Act, 2013.

The Financial Statements correspond to the classification provisions contained in Ind-AS 1
(Presentation of Financial Statements).

The significant accounting policies used in preparing the financial statements are set out in Note No.
2 of the Notes to the Financial Statements.

The preparation of the financial statements requires management to make estimates and
aggumptions. Actual resulls could vary from these cstimates. ‘I'he estimates and underlying
assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognised in
the period in which the estimates are revised if the revision effects valy that poriod or in the period
of the revision and future periods if the revision affects both current and future years (refer Note No.
2.8 on critical accounting estimates, assumptions and judgemcnts).

b) Significant accounting policies
2.1 Basis of Measurement

The financial statements have been prepared on the accrual basis of accounting and under the
historical cost convention except for certain financial assets and financial liabilities that are
measured at fair values at the end of each reporting period, as stated in the accounting policies set
out below.

The financial statements are presented in Indian Rupees (Rs.), which is the Company’s functional and
presentation currency and all amounts are rounded to the nearest rupees (except otherwise stated).

2.2 Cash and cash equivalents

Cash and cash equivalents includes Cash on hand and at bank, deposits held at call with banks, other
short-term highly liquid investments with original maturities of three months or less that are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in value and
are held for the purpose of meeting short-term cash commitments.

For the purpose of the Statement of Cash Flows, cash and cash equivalents consists of cash and short
term deposits, as defined above, net of outstanding bank overdraft as they are considered an integral
part of the Company’s cash management.

2.3 Financial instruments - initial recognition, subsequent measurement and impairment

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial assets and liabilities are initially measured
at fair value. Transaction cost that are directly attributable to the acquisition or issue of financial
assets or financial liabilities (Other than fi aﬁcsgjas‘é&and financial liabilities at fair value through
profit and loss account) are added to or/dedtcteé Lﬁ’?m fair value measured initial recognition of

o’ )
™
U})

financial asset or financial liability. IS
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Financial Assets and liabilities are measured at amortised cost or fair value through Other
Comprehensive Income or fair value through Profit or Loss, depending on its business model for
managing those financial assets and liabilities and the assets and liabilities contractual cash flow
characteristics.

Financial Assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within
a business whose objective is to hold these assets to collect contractual cash flows and the
contractual terms of the financial assets give rise on specified dates to cash flows that are solely
payments of principal and interest amount outstanding.

Financial Assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these financial
assets are held within a business whose objective is achieved by both collecting contractual cash
flows on specified dates that are solely payments of principal and interest on-the principal amount
outstanding and selling financial assets.

Financial assets at fair value through profit or loss

Financial assets are measured at fair value through profit or loss unless it is measured at amortised
cost or at fair value through other comprehensive income on initial recognition. The transaction cost
directly attributable to the acquisition of financial assets and liability at fair value thorough profit or
loss are immediately recognised in profit or loss.

Financial liabilities

Financial liabilities including interest bearing loans and borrowings and trade payables are
subsequently measured at amortised cost using the effective interest rate method (EIR) except those
designated in an effective hedging relationship.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fee
or costs that are an integral part of the EIR. The EIR amortisation is included in finance costs in the
Statement of Profit and Loss.

2.4 Taxation

Income tax expense represents the sum of current and deferred tax (including MAT). Tax is
recognised in the Statement of Profit and Loss, except to the extent that it relates to items recognised
directly in equity or other comprehensive income, in such cases the tax is also recognised directly in
equity or in other comprehensive income. Any subsequent change in direct tax on items initially
recognised in equity or other comprehensive income is also recognised in equity or other
comprehensive income, such change could be for change in tax rate.

Current tax provision is computed for Income calculated after considering allowances and
exemptions under the provisions of the applicable Income Tax Laws. Current tax assets and current
tax liabilities are off set, and presented as net.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in
the Balance sheet and the corresponding tax bases used in the computation of taxable profit and are
accounted for using the liability method. Deferred tax’ liabilities are generally recognised for all
taxable temporary differences, and deferred tax assets are generally recognised for all deductible
temporary differences, carry forward tax losses and allowances to the extent that it is probable that
future taxable profits will be available against-which:those deductible temporary differences, carry
forward tax losses and allowances can be utitised: Defe "‘;5‘;\] tax assets and liabilities are measured at
the applicable tax rates. Deferred tax asse,tls-_{é?ﬁd' defef)i"'g igx liabilities are off set, and presented as
net. \ /
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The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available against which the
temporary differences can be utilised.

Minimum Alternative Tax (MAT) is applicable to the Company. Credit of MAT is recognised as an
asset only when and to the extent there is convincing evidence that the Company will pay normal
income tax during the specified period, i.e., the period for which MAT credit is allowed to be carried
forward. In the year in which the MAT credit becomes eligible to be recognised as an asset, the said
asset is created by way of a credit to the profit and loss account and shown as MAT credit
entitlement. The Company reviews the same at each balance sheet date and writes down the carrying
amount of MAT credit entitlement to the extent there is no longer convincing evidence to the effect
that the Company will pay normal income tax during the spccified period.

2.5 Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to
equity shareholders (after deducting preference dividends, if any and attributable taxes) by the
weighted average number of equity shares outstanding during the year. Partly paid equity shares are
treated as a fraction of an equity share to the extent that they were entitled to participate in
dividends relative to a fully paid equity share during the reporting year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding during
the year are adjusted for the effects of all dilutive potential equity shares, if any.

2.6 Provisions and contingencies

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the effect of the time value of money is material, provisions are discounted using
equivalent period government securities interest rate. Unwinding of the discount is recognised in the
Statement of Profit and Loss as a finance cost. Provisions are reviewed at each balance sheet date and
are adjusted to reflect the current best estimate.

Contingencies

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be required
to settle or a reliable estimate of the amount cannot be made. Information on contingent liability is
disclosed in the Notes to the Financial Statements. Contingent assets are not recognised. However,
when the realisation of income is virtually certain, then the related asset is no longer a contingent
asset, but it is recognised as an asset.

2.7 Current /non-current classification
The Company presents assets and liabilities in statement of financial position based on current/non-

current classification.

The Company has presented non-current assets and current assets before equity, non-current
liabilities and current liabilities in accordance with Schedule [ Division II of Companies Act, 2013
notified by MCA. g,

An asset is classified as current when it is: 1S



(a)

(b)

(9

Jindal Lifestyle Limited
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a) Expected to be realised or intended to be sold or consumed in normal operating cycle,

b) Held primarily for the purpose of trading,

c¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current when:

a) Itisexpected to be settled in normal operating cycle,

b) Itisheld primarily for the purpose of trading,

¢) Itisdue to be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

2.8 Critical accounting estimates, assumptions and judgements

In the process of applying the Company’s accounting policies, management has made the following
estimates, assumptions and judgements, which have significant effect on the amounts recognised in
the financial statement:

Income taxes

Management judgment is required for the calculation of provision for income taxes and deferred tax
assets and liabilities. The Company reviews at each balance sheet date the carrying amount of
deferred tax assets. The factors used in estimates may differ from actual outcome which could lead to
significant adjustment to the amounts reported in the financial statements.

Contingencies

Management judgement is required for estimating the possible outflow of resources, if any, in
respect of contingencies/claim/litigations against the Company as it is not possible to predict the
outcome of pending matters with accuracy.

Fair value of financial assets and liabilities

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the Discounted Cash Flow (DCF) model. The inputs to these models are taken
from observable markets where possible, but where this is not feasible, a degree of judgement is
required in establishing fair value. Judgements include consideration of input such as liquidity risk,
credit risk and volatility. Changes in assumptions about these factors could affect the reported fair
value of financial instruments.
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